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This interim management report of fund performance contains financial highlights, but does not contain either the complete interim or annual
financial statements of the investment fund. You can get a copy of the interim or annual financial statements at your request, and at no cost, by
calling the toll-free number 1 855 823-6883, by writing to us at 165 University Avenue, 9th Floor, Toronto, Ontario M5H 3B8 or by visiting our
website at www.empirelifeinvestments.ca or SEDAR at www.sedar.com. Unitholders may also contact us using one of these methods to request
a copy of the investment fund's proxy voting policies and procedures, proxy voting disclosure record, or quarterly portfolio disclosure.
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Management Discussion of Fund Performance

Result of operations

For the six-month period ending June 30, 2016 (the Period), Empire Life Money Market Mutual Fund (the Fund), Series A, returned 0.04%. The net
returns of other series of this Fund are provided under the section titled “Past performance”. The series have different returns due to the expenses
charged to each series.

The Period unfolded in an environment of extremely low interest rates. The three-month Canada Treasury bill provided average yield of only 0.5%
during the Period. The Bank of Canada (BoC) maintained its overnight target rate at 0.5%. The BoC held off on further interest rate cuts despite a
steep oil price decline early in the Period. One of the factors cited not to cut rates at the time was the pending first budget of the new federal Liberal
government, which was elected on a platform of large scale fiscal stimulus. As the Period progressed, oil prices staged a meaningful rally of about
90% off their Period lows to the end of the Period. This relieved some of the pressure off the BoC to provide further monetary stimulus. Canadian
Consumer Price Index (CPI) inflation remained within the BoC's target range of one to three percent, and the Canadian dollar appreciated 6.4%
against the U.S. dollar over the Period.

Projections by market participants at the beginning of the Period pointed to further interest rate increases by the U.S. Federal Reserve (the Fed). Even
the Fed's own projections at that time indicated four more interest rate increases in 2016. As the Period progressed, however, risks emerged from
falling oil prices, a strong U.S. dollar, and then overseas geopolitical risks, such as Britain's vote to leave the European Union. These issues factored
into the Fed's decision to hold the federal funds rate in a low 0.25% to 0.50% range over the entire Period.

The Fund's allocation to corporate paper contributed to its performance over the Period, as corporate paper generally outperformed 91-day Canada
Treasury Bills. The most significant detractor from the Fund's absolute performance was the low interest rate environment.

As a result of the low interest rate environment, the Portfolio Manager absorbed a portion of management fees on an as needed basis to maintain
capital preservation for unit holders.

No significant changes were made to the Fund’s holdings during the Period, and the Portfolio Manager continued to roll over maturing securities
into high quality, liquid securities.

Fund returns are reported net of all management fees and expenses for all series.

Recent developments

On June 23", Britain voted to exit (Brexit) the European Union (E.U.). In the days leading up to the vote, markets had anticipated a vote to remain in
the E.U., thus the result came as a surprise. Government bond yields across the globe tumbled to multi-year, if not all time lows. At the end of the
Period, ten-year Government of Canada and U.S. Treasury bond yields fell to 1.1% and 1.5%, respectively, while those of Germany and Japan fell into
negative territory.

Market expectations for policy interest rates have also moved down since the vote. The probability of a BoC rate cut by the end of 2016 went from
11% on June 22™ to 30% at the end of the Period. The probability of a U.S. Federal Funds Rate hike by the end of 2016 went from 44% to 9% at the
end of the Period, and the probability of a rate cut rose from 0% to 7%. Probabilities are based on interest rate derivative securities such as futures
contracts. Further, Bank of England governor, Mark Carney, signalled the likelihood of an interest rate cut, as well as a bond purchase program
(known as quantitative easing) in order to offset Brexit related risks to the British financial system.

As a result of these developments, the Portfolio Manager believes a low interest rate environment is likely to continue at least for the balance of the
year. Given this outlook, the Portfolio Manager will likely maintain a focus on capital preservation.

Future Accounting Changes

IFRS 9 Financial Instruments

In July 2014, the International Accounting Standards Board published the complete version of IFRS 9, which is effective for annual periods beginning
on or after January 1, 2018, with retrospective application. The new standard includes requirements on the classification and measurement of
financial assets and liabilities, an expected credit loss model that replaces the existing incurred loss impairment model and new hedge accounting
guidance. The Manager is currently evaluating the impact of IFRS 9 on the Fund's financial statements.

Related party transactions
Empire Life Investments Inc. is the Manager, Trustee and Portfolio Manager of the Fund. The Manager is a wholly-owned subsidiary of The Empire
Life Insurance Company.

Interim MRFP / Empire Life Money Market Mutual Fund 1



Empire Life Money Market Mutual Fund

Interim Management Report of Fund Performance

The Manager provides or arranges for the provision of all the management and administrative services for the day-to-day operations of the Fund,
including providing or arranging the provision of investment advice, record keeping and other administrative services, some of which are provided by
an affiliate of the Manager. In consideration of the management and administrative services, the Fund pays the Manager a monthly management fee
calculated as a percentage of daily net asset value of each series of the Fund. The rates for each series are disclosed under "Management fees".

During the Period, the Manager absorbed $27,631 of total expenses otherwise payable by the Fund, as compared to $65,519 for the year
ended December 31, 2015. The amount of expenses waived or absorbed is determined annually on a series by series basis at the discretion of the
Manager and the Manager can terminate the waiver or absorption at any time.

Series description

The Fund offers the following series: A and |. Series A units are available to all investors. Management fees are payable by the Fund on these series.
Series | units are available to institutional investors who meet a minimum investment threshold and who have entered into a Series | agreement.
The management fee for Series | units is negotiated between Empire Life Investments Inc. and the investor and is payable directly to Empire Life
Investments Inc. by the investor.

Financial highlights

The following tables show selected key financial information about the Fund and are intended to help you understand the Fund's financial
performance for the Period and each of the other periods as shown below. This information is derived from the Fund's unaudited interim financial
statements for the Period.

The Fund's net assets per unit¥

Forthe 6 months  Fortheyearended Fortheyearended Fortheyearended For the year ended

ended June 30, December 31, December 31, December 31, December 31,

Series A Units 2016 2015 2014 2013 2012
Net Assets, beginning of period S 5.00 S 5.00 S 5.00 S 5.00 S 500
Increase (decrease) from operations:

Total revenue 0.02 0.05 0.07 0.07 0.07

Total expenses (0.02) (0.04) (0.05) (0.05) (0.05)

Realized gains (losses) - - - - -

Unrealized gains (losses) - - - - -
Total increase (decrease) from operations® S 0.00 S 0.01 S 0.02 S 0.02 S 0.02
Distributions:

From income 0.00 (0.01) (0.02) (0.02) (0.02)

From dividends N N N N N

From capital gains N N N N N

Return of capital - - - - -
Total annual distributions® S 0.00 S (0.01) S (0.02) S (0.02) S (0.02)
Net Assets, end of period® S 5.00 S 5.00 S 5.00 S 5.00 S 5.00

2 Interim MRFP / Empire Life Money Market Mutual Fund



Empire Life Money Market Mutual Fund

Interim Management Report of Fund Performance

Forthe 6 months  Fortheyearended Fortheyearended Fortheyearended For the year ended
ended June 30, December 31, December 31, December 31, December 31,
Series | Units 2016 2015 2014 2013 2012
Net Assets, beginning of period S 5.00 S 5.00 S 5.00 S 5.00 S 500
Increase (decrease) from operations:
Total revenue 0.02 0.05 0.07 0.07 0.07
Total expenses - - - - -
Realized gains (losses) - - - - -
Unrealized gains (losses) - - - - -
Total increase (decrease) from operations® S 0.02 S 0.05 S 0.07 S 0.07 S 0.07
Distributions:
From income (0.02) (0.05) (0.07) (0.07) (0.07)
From dividends N N N N N
From capital gains N N N N N
Return of capital - - - - -
Total annual distributions® $ (0.02) $ (0.05) $ (0.07) $ (0.07) $ (0.07)
Net Assets, end of period® S 5.00 S 5.00 S 5.00 S 5.00 S 5.00
Ratios and supplemental data
Forthe 6 months  Fortheyearended Fortheyearended Fortheyearended For the year ended
ended June 30, December 31, December 31, December 31, December 31,
Series A Units 2016 2015 2014 2013 2012
Total Net Asset Value S 1,495,531 S 1,051,563 S 1,659,881 S 715,145 S 59,435
Number of units outstanding 299,106 210,312 331,976 143,029 11,887
Management expense ratio® 090% 0.94% 0.99% 1.00% 100%
Management expense ratio before waivers or absorptions 288% 3.85% 5.50% 31.58% 27812%
Trading expense ratio® - - - - -
Portfolio turnover rate?” - - - - -
Net Asset Value per unit S 5.00 S 5.00 S 5.00 S 5.00 S 5.00
Forthe 6 months  Fortheyearended Fortheyearended Fortheyearended For the year ended
ended June 30, December 31, December 31, December 31, December 31,
Series | Units 2016 2015 2014 2013 2012
Total Net Asset Value S 583,394 S 584,716 S 577,152 S 575,717 S 496,149
Number of units outstanding 116,679 116,943 115,430 115,143 99,230
Management expense ratio® - - - - -
Management expense ratio before waivers or absorptions 4.63% 6.35% 11.01% 15.84% 1015%
Trading expense ratio® - - - - -
Portfolio turnover rate?” - - - - -
Net Asset Value per unit S 5.00 S 5.00 S 5.00 S 5.00 S 5.00

* Initial offering price.
**  Annualized.

(1)  This information is derived from the Fund's interim and annual audited financial statements. The 2016, 2015, 2014 and 2013 numbers are determined using International Financial
Reporting Standards (IFRS), while the 2012 numbers are determined using previous Canadian generally accepted accounting principles (CGAAP). Closing amounts for 2012 may
therefore vary slightly from opening balances for 2013. The term Net Asset Value per Unit used under CGAAP has been changed under IFRS to Net Assets Attributable to Holders

of Redeemable Units per Unit.

(2) Net assets and distributions are based on the actual number of units outstanding at the relevant time. The increase/decrease from operations is based on the weighted average

number of units outstanding over the financial period.

(3) Distributions were paid in cash or reinvested in additional units of the Fund, or both.
(4) This is not a reconciliation of the beginning and ending net assets per unit.
(50 The management expense ratio ("MER") is based on total expenses (excluding withholding tax and other transaction costs) as an annualized percentage of daily average net asset

value during the Period.

(6) The trading expense ratio represents total commissions and other portfolio transaction costs expressed as an annualized percentage of daily average net asset value during the

Period.

(7) The Fund's portfolio turnover rate indicates how actively the Fund's portfolio advisor manages its portfolio investments. A portfolio turnover rate of 100% is equivalent to the Fund
buying and selling all of the securities in its portfolio once in the course of the year. The higher a fund's portfolio turnover rate in a year, the greater the trading costs payable by
the fund in the year, and the greater the chance of an investor receiving taxable capital gains in the year. There is not necessarily a relationship between a high turnover rate and
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the performance of a fund. Portfolio turnover rate is calculated based on the lesser of the cumulative cost of purchases or cumulative proceeds of sales divided by the average
market value of the portfolio, excluding short-term investments.

Management fees

The management fee for Series A units is an annualized rate calculated as a percentage of net assets of the applicable series of the Fund and accrued
daily and paid monthly to Empire Life Investments Inc. The management fee for Series | units is negotiated and paid directly by the investor, not by
the Fund.

The Fund’'s management fees were used by Empire Life Investments Inc. to pay for the costs of the overall business and affairs of the Fund including
activities related to making units of the Fund available to investors, and providing or arranging for the provision of investment advisory services and
marketing services to the Fund.

As percentage of management fees

General administration,
Management fee rates Dealer compensation investment advice and profit

Series A 0.95% 22.45% 77.55%
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Past performance

The indicated rates of return assume reinvestment of all distributions.
They do not take into account sales, redemption, distribution or
optional sales charges that would have reduced returns. The past
performance of the Fund is not necessarily an indication of how it will
perform in the future.

Year-by-year returns

The following bar charts show the annual performance for each series
of the Fund and illustrate how that series’ performance has varied from
year to year. The charts show, in percentage terms, how much an
investment made on the first day of each financial year would have
increased or decreased by the end of the period. For the first year of a
series, the percentage shown is the actual return of the series from its
commencement of operations.
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December 31st, the Fund's fiscal year-end, when they are available
within 90 days.

Top 25 Holdings Percentage of Net Asset Value (%)

Government of Canada 0.525% October 20, 2016* 9.6
Cash & Cash Equivalents 9.2
TMX Group Limited Floating Rate 1.604% October 3, 2016* 7.0
Central 1 Credit Union Floating Rate 1.305% November 24, 2016* 6.7
Emera Inc. 2.960% December 13, 2016* 5.0
John Deere Canada Funding Inc. 2.300% July 5, 2016* 49
Canadian Imperial Bank of Commerce Floating Rate 1.084% May 17,
2017* 4.8
HSBC Bank Canada Floating Rate 1.289% April 28, 2017* 4.8
Vancouver City Savings Credit Union Floating Rate 1.553% April 10,
2017* 4.8
Sobeys Inc. Floating Rate 1.541% July 14, 2016* 4.8
Manulife Bank of Canada 0.901% July 20, 2016* 4.8
ERAC Canada Finance Limited 1.000% August 22, 2016* 4.8
Concentra Financial Services Association 1.000% September 8, 2016* 4.8
Enbridge Income Fund Holdings Inc. Floating Rate 1.575% November
21, 2016* 4.8
Honda Canada Finance Inc. 0.890% November 3, 2016* 4.8
Bank of Montreal 0.931% November 3, 2016* 4.8
Hydro One Inc. 1.050% November 16, 2016* 4.8
Province of Ontario 0.700% May 17, 2017* 4.8
100.0

* Debt instruments

Portfolio by Category

Asset Type Percentage of Net Asset Value (%)

Fixed Income 47.6

Short-Term Investments 432

Cash & Cash Equivalents 9.2

Other Net Assets (Liabilities) (0.0)
100.0

Series |
Industry Sector Percentage of Net Asset Value (%)
5] Canadian Corporate Bonds 47.6
Commercial Papers 19.2
8 25 s Treasury Bills 14.4
% L : 132 1.06 o049 Bank Deposit Notes 9.6
= o : Cash & Cash Equivalents 9.2
é Other Net Assets (Liabilities) (0.0)
& 100.0
o -25
-5 Country Percentage of Net Asset Value (%)
2012+ 2013 2014 2015 Last six Canada 90.8
months ’
YEAR Cash & Cash Equivalents 9.2
Other Net Assets (Liabilities) (0.0)
*From January 9, 2012 to December 31, 2012 (not annualized) 100.0
Summary of investment portfolio
The summary of investment portfolio may have changed since June
30, 2016, due to ongoing portfolio transactions of the Fund. Quarterly
updates are available within 60 days after quarter-end, except for
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ANOTE ON FORWARD-LOOKING STATEMENTS

This report may contain forward-looking statements about the Fund, including its strategy, expected performance and condition.
Forward-looking statements include statements that are predictive in nature, that depend upon or refer to future events or
conditions, or that include words such as “expects,” “anticipates,” “intends,” “plans,” "believes,” “estimates” or negative versions
thereof and similar expressions. In addition, any statement that may be made concerning future performance, strategies or
prospects, and possible future Fund action, is also a forward-looking statement.

Forward-looking statements are the opinions and views of Empire Life Investments Inc. Inc. based on current expectations and
projections about future events and are inherently subject to, among other things, risks, uncertainties and assumptions about the
Fund and economic factors and are subject to change without notice. Forward-looking statements are not guarantees of future
performance, and actual events and results could differ materially from those expressed or implied in any forward-looking
statements made by the Fund. Any number of important factors could contribute to these digressions, including, but not limited to,
general economic, political and market factors in North America and internationally, interest and foreign exchange rates, global
equity and capital markets, business competition, technological change, changes in government regulations, unexpected judicial or
regulatory proceedings, and catastrophic events.

The above-mentioned list of important factors is not exhaustive. You should consider these and other factors carefully before
making any investment decisions and avoid placing undue reliance on forward-looking statements. The Fund has no specific
intention of updating any forward-looking statements whether as a result of new information, future events or otherwise.

® Registered trademark of The Empire Life Insurance Company.
Empire Life Investments Inc. is a licensed user of this trademark.
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